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assets of the elderly are their homes. A
simple method of improving the some-
times desperate financial circumstances
of retired homeowners would be to
make cash releases under regulated eg-
uity release schemes outside the scope
of income support and pension credit
assessments.

As the home itself is excluded when
assessing eligibility to pension credit,
there is no logic for including savings
which derive from, say, lifetime mort-
gages which are designed to enable
pensioners to remain in the same home.
Means testing on this basis discourages
the elderly from improving their stand-
ard of living, an absurd consequence of
a rigid interpretation of the rules. The
Treasury have clearly not yet recognised
that equity release plans are an effective
method of improving pension provision
at negligible cost to the taxpayer.

The early implementation of the higher
ISAl those aged over 50 will be
well receive while the retfirns
from retirem ings are so modest.
The increase should encourage bet-

ter off pensioners to reinvest in etuity
markets.
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